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Economic Indicators

Global Economic Activity Index (IGAE)

IGAE registered its fifth consecutive month with monthly increases in October. 
On this occasion, it increased 1.6% compared to November mainly driven by 
the secondary sector, which rose 2.0%. The primary activities grew 0.8%, while 
tertiary activities rose only 0.7%. In annual terms, the IGAE had a (-)4.9% annual 
contraction. Going forward, November is expected to be positive; however, in 
December and January 2021, a monthly contraction is likely expected following 
the red traffic light of covid-19 in various country states.

Inflation

The National Consumer Price Index (INPC) registered a 0.34% increase in the 
first half of December compared to the last half of November and a 3.22% 
annual inflation. The above is the lowest level since the second half of May when 
annual inflation was 2.85%. Regarding core inflation, merchandise reversed 
its downward trend and experienced a rebound (5.52%). Meanwhile, services 
continued to slow down to 1.95%, its lowest of the year. Regarding non-core 
inflation, the dynamism in agriculture slowed down, and the inflation rate of 
this index was 5.31%; the energy index experienced a (-)1.30% deflation.

National Survey of Occupation and Employment

INEGI reported a decrease of 226 thousand people in the Economically 
Active Population (EAP), going from 55.6 million in October to 55.4 
million. This population consists of people aged 15 years and over who 
carried out some economic activity (employed population) or who 
actively sought to do so (in the last week of the reference month), and 
they were not linked to any economic activity (unemployed population). 
Therefore, from the 12 million people who left the EAP in April due to 
the coronavirus pandemic, 9.9 million people have reincorporated to the 
EAP.

Trade Balance

November’s trade balance registered a US$3.03 billion surplus, which 
leaves the Year-to-Date (“YTD”) at US$28.21 billion surplus. The value 
of merchandise exports was US$38.32 billion, a 2.3% annual growth; 
this figure represents the third consecutive month with annual increases 
in merchandise exports. In contrast, imports totaled US$35.28 billion,                    
a (-)3.9% Year-over-Year decline. Noteworthy, since August 2019, the value 
of imports has contracted steadily, and November 2020 represented its 
sixteenth month with annual falls.
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THE MEXICO EQUITY AND INCOME FUND, INC. “MXE”

Disclosures
Closed-end funds are traded on the secondary market through one of the stock exchanges. The Fund’s investment return and principal value will fluctuate so that an investor’s 
shares may be worth more or less than the original cost. Shares of closed end funds may trade above (a premium) or below (a discount) the net asset value (NAV) of the fund’s 
portfolio and there is no assurance that the fund will achieve its investment objective. 
To read about The Mexico Equity and Income Fund, Inc, please access the Annual Report by calling (414) 765-4255 to receive a copy, or access the Annual Report on the Fund´s 
website, “www.mxefund.com”, under the section captioned investor reports. Investors should consider the Fund’s investment objectives, risks, charges and expenses carefully 
before investing. An investment in the Fund should not constitute a complete investment program. 
Past performance is not a guarantee of future results.  Index performance is not illustrative of fund performance.  One cannot invest directly in an index.  Please call (414) 765-
4255  for fund performance.
The information contained herein reflects the opinion of “Pichardo Asset Management” and as such should not be taken to be fundamental analysis or a decision-making model. 
Neither should the information be interpreted as a solicitation, offer or recommendation to buy or sell financial securities. It is also subject to changes without prior notification 
and estimates cannot be guaranteed, past performance does not guarantee future performance. The registry maintained by PAM as an Independent Advisor to the securities 
supervisory authorities, both in Mexico and the United States, do not imply their recognition and / or approval of the information contained in this document.

Definitions

Banco de México (Banxico): Is the central bank of Mexico. Its main function is to provide domestic currency to the Mexican economy and its main priority is 
to ensure the stability of the domestic currency’s purchasing power.
COVID-19: The disease caused by the coronavirus, a family of viruses that were discovered in the 60s but whose origin is still unknown. Its different types 
cause different diseases, from a cold to a severe respiratory syndrome.
Spot Exchange Rate: Is the current price level in the market to directly exchange one currency for another, for delivery on the earliest possible value date.
The National Institute of Statistics and Geography (INEGI): Is a public body with technical and managerial autonomy, its own legal personality and assets, 
responsible for regulating and coordinating the National System of Statistical and Geographic Information.
Year to Date: (YTD): Refers to the period of time beginning the first day of the current calendar year or fiscal year up to the current date.
Global Indicator of Economic Activity (IGAE): Allows to know and monitor the monthly evolution of the real sector of the economy. 
The National Institute of Statistics and Geography (INEGI): Is a public body with technical and managerial autonomy, its own legal personality and assets, 
responsible for regulating and coordinating the National System of Statistical and Geographic Information.
National Consumer Price Index (INPC): It is an economic indicator whose purpose is to measure, over time, the variation in the prices of a basket of goods 
and services representative of the consumption of households in the country.
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